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Building On A Solid Record Building On A Solid Record 
Of SuccessOf Success

üüFour Straight YearsFour Straight Years of Balanced Budgetsof Balanced Budgets

üü$625 Billion in $625 Billion in Debt RepaymentDebt Repayment

üü$316 Billion in $316 Billion in Tax CutsTax Cuts

üüMillions Off Welfare Rolls Onto PayrollsMillions Off Welfare Rolls Onto Payrolls

üüSaved Social Security and MedicareSaved Social Security and Medicare

üüBurgeoning Tax SurplusesBurgeoning Tax Surpluses
Prepared by the House Budget Committee.  
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Prepared by the House Budget Committee.  Source: ’95-’00 Actual; ’01-’02 CBO Estimate.



$51

$89

$223

$262

$0

$50

$100

$150

$200

$250

1998 1999 2000 2001

$625 Billion in Debt Paid Off$625 Billion in Debt Paid Off
(Annual Reduction in Billions of Dollars)

End of fiscal year reduction in Debt Held by the Public.
Prepared by the House Budget Committee.  Source: ’98-’00 Actual; ’01 CBO Estimate.



CBO Surplus EstimatesCBO Surplus EstimatesCBO Surplus Estimates

•• FY 2001 surplus of $281 billion available for FY 2001 surplus of $281 billion available for 
debt reductiondebt reduction..

•• Total surpluses of Total surpluses of $5.6 trillion$5.6 trillion for fiscal years for fiscal years 
20022002--2011.2011.

•• NonNon--Social Security surpluses total Social Security surpluses total $3.1 trillion$3.1 trillion
over the next 10 years.over the next 10 years.
–– Includes $392 billion in Medicare surpluses.Includes $392 billion in Medicare surpluses.

•• Tenth consecutive increaseTenth consecutive increase in CBO surplus in CBO surplus 
estimates.estimates.

Prepared by the House Budget Committee.  



CorporateCorporate
Income TaxesIncome Taxes

10.1%10.1%

Individual Income Individual Income 
TaxesTaxes
50.4%50.4%

Excise Taxes andExcise Taxes and
All OtherAll Other

7.4%7.4%

Social Insurance Social Insurance 
TaxesTaxes
32.1%32.1%

DefenseDefense
DiscretionaryDiscretionary

14.1%14.1%

NonNon--DefenseDefense
DiscretionaryDiscretionary

16.2%16.2%

MedicaidMedicaid
6.0%6.0%

MedicareMedicare
11.1%11.1%

Social SecuritySocial Security
20.1%20.1%

All OtherAll Other
MandatoryMandatory

9.6%9.6%

Net InterestNet Interest
9.6%9.6%

Paying Down DebtPaying Down Debt
13.2%13.2%

The Federal Government DollarThe Federal Government Dollar
Fiscal Year 2001 EstimatesFiscal Year 2001 Estimates

RevenuesRevenuesRevenues SpendingSpendingSpending

Prepared by the House Budget Committee.  Source: CBO.



The 10The 10--Year Tax Bite:Year Tax Bite:
$27.9 $27.9 TrillionTrillion**

Current Law Current Law 
Spending: Spending: 

$22.3 Trillion$22.3 Trillion

Tax Surplus:Tax Surplus:
$5.6 Trillion$5.6 Trillion

**CBO AssumptionsCBO Assumptions
----Current Spending + InflationCurrent Spending + Inflation
----Growth Rate, 3.0%Growth Rate, 3.0%



The Tax SurplusThe Tax Surplus
Total, Fiscal Years 2002Total, Fiscal Years 2002--20112011

$5.6 $5.6 
TrillionTrillion

(CBO)(CBO)



The Tax SurplusThe Tax Surplus
Total, Fiscal Years 2002Total, Fiscal Years 2002--20112011

$2.5 $2.5 
TrillionTrillion

$3.1 $3.1 
TrillionTrillion

Social Social 
SecuritySecurity

(Debt)(Debt)

??



The Tax SurplusThe Tax Surplus
Total, Fiscal Years 2002Total, Fiscal Years 2002--20112011

$2.5 $2.5 
TrillionTrillion

$2.7 $2.7 
TrillionTrillion

$400 Billion$400 Billion

MedicareMedicare
(Debt)(Debt)??

Social Social 
SecuritySecurity

(Debt)(Debt)


